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g)\gver roduction facility pursuant to section 210 of the Public
tility Regulatory Policy Act of 1978.”

(b) CLERICAL AMENDMENT.—The table of sections for part III
of subchapter B of chapter 1 is amended by striking the item
relating to section 136 and inserting:

“Sec. 136. Energy conservation subsidies provided by public utilities.
“Sec. 137. Cross reference to other Acts.”
(c) EFFECTIVE DATE.—The amendments made by this section
shall apply to amounts received after December 31, 1992.

SEC. 1913. TREATMENT OF CLEAN-FUEL VEHICLES.

(a) DEDUCTION FOR CLEAN-FUEL VEHICLES AND CERTAIN
REFUELING PROPERTY.—

(1) IN GENERAL.—Part VI of subchapter B of chapter 1
(relating to itemized deductions for individuals and corpora-
tions) is amended by adding after section 179 the following
new section:

“SEC. 179A. DEDUCTION FOR CLEAN-FUEL VEHICLES AND CERTAIN
REFUELING PROPERTY.

“(a) ALLOWANCE OF DEDUCTION.—

“(1) IN GENERAL.—There shall be allowed as a deduction
an amount equal to the cost of—

“(A) any qualified clean-fuel vehicle property, and

“B) any qualified clean-fuel vehicle refueling property.

The deduction under the preceding sentence with respect to
any property shall be allowed for the taxable year in which
such property is placed in service.

‘(2) INCREMENTAL COST FOR CERTAIN VEHICLES.—If a
vehicle may be propelled by both a clean-burning fuel and
any other fuel, only the incremental cost of permitting the
use of the clean-burning fuel shall be taken into account.

“(b) LIMITATIONS.—

“(1) QUALIFIED CLEAN-FUEL VEHICLE PROPERTY.—

“(A) IN GENERAL.—The cost which may be taken into
account under subsection (a1XA) with respect to any
motor vehicle shall not exceed—

“(i) in the case of a motor vehicle not described
in clause (ii) or (iii), $2,000,

“(ii) in the case of any truck or van with a gross
vehicle weight rating greater than 10,000 pounds but
not greater than 26,000 pounds, $5,000, or

“(iii) $50,000 in the case of-—

“(I) a truck or van with a gross vehicle weight
ratin freater than 26,000 pounds, or

“%I ) any bus which has a seating capacity
of at least 20 adults (not including the driver).

“(B) PHASEOUT.—In the case of any qualified clean-
fuel vehicle property placed in service after December 31,
2001, the limit otherwise applicable under subparagraph
(A) shall be reduced by-—

“(i) 25 percent in the case of property placed in
service in calendar year 2002,

“(ii) 50 lpercent, in the case of property placed in
service in calendar year 2003, and

“(iii) 75 percent in the case of property placed
in service in calendar year 2004.
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2) QUALIFIED CLEAN-FUEL VEHICLE REFUELING PROP-
ERTY.—

“(A) IN GENERAL.—The aggregate cost which may be
taken into account under subsection (a)(1)}(B) with respect
to qualified clean-fuel vehicle refueling property placed in
service during the taxable year at a location shall not
exceed the excess (if any) of—

“(1) $100,000, over -

“Gi) the aggregate amount taken into account
under subsection (a)(1¥B) by the taxpayer (or any
related person or predecessor) with respect to property
placed in service at such location for all preceding
taxable years.

“(B) RELATED PERSON.—For purposes of this paragraph,
a person shall be treated as related to another person
if such person bears a relationship to such other person
described in section 267(b) or 707(bX1).

“(C) ELECTION.—If the limitation under subpara%'raph
(A) applies for any taxable year, the taxpayer shall, on
the return of tax for such taxable year, specify the items
of property (and the portion of costs of such property)
which are to be taken into account under subsection
(a)(1XB).

“(c) QUALIFIED CLEAN-FUEL VEHICLE PROPERTY DEFINED.—For
purposes of this section—

“(1) IN GENERAL.—The term ‘qualified clean-fuel vehicle
property’ means property which is acquired for use by the
taxpayer and not for resale, the original use of which com-
mences with the taxpayer, with respect to which the environ-
mental standards of paragraph (2) are met, and which is
described in either of the following subparagraphs:

“(A) RETROFIT PARTS AND COMPONENTS.—Any property
installed on a motor vehicle which is propelled by a fuel
which is not a clean-burning fuel for purposes of permitting
such vehicle to be propelled by a clean-burning fuel—

“@) if the property is an engine (or modification
thereof) which may use a clean-burning fuel, or

“(ii) to the extent the property is used in the stor-
age or delivery to the engine of such fuel, or the
exhaust of gases from combustion of such fuel.

“B) ORIGINAL EQUIPMENT MANUFACTURER'’S
VEHICLES.—A motor vehicle produced by an original equip-
ment manufacturer and designed so that the vehicle may
be propelled by a clean-burning fuel, but only to the extent
of the portion of the basis of such vehicle which is attrib-
utable to an engine which may use such fuel, to the storage
or delivery to the engine of such fuel, or to the exhaust
of gases from combustion of such fuel.

“(2) ENVIRONMENTAL STANDARDS.—Property shall not be
treated as qualified clean-fuel vehicle property unless—

“(A) the motor vehicle of which it is a part meets
any applicable Federal or State emissions standards with
respect to each fuel by which such vehicle is designed
to be propelled, or

“(B) in the case of property described in paragraph
(1XA), such property meets applicable Federal and State
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emissions-related certification, testing, and warranty

requirements.

“(3) EXCEPTION FOR QUALIFIED ELECTRIC VEHICLES.—The
term ‘qualified clean-fuel vehicle property’ does not include
any qualified electric vehicle (as defined in section 30(c)).

“(d) QUALIFIED CLEAN-FUEL VEHICLE REFUELING PROPERTY

DEFINED.—For purposes of this section, the term ‘qualified clean-
fuel vehicle refueling property’ means any property (not including
a buildin‘g and its structural components) if—

(1) such property is of a character subject to the allowance
for depreciation,
“(2) the original use of such property begins with the tax-
payer, and
“(8) such property is—

“(A) for the storage or dispensing of a clean-burning
fuel into the fuel tank of a motor vehicle propelled by
such fuel, but only if the storage or dispensing of the
fuel is at the point where such fuel is delivered into the
fuel tank of the motor vehicle, or

“(B) for the recharging of motor vehicles propelled by
electricity, but only if the property is located at the point
‘where the motor vehicles are recharged.

“(e) OTHER DEFINITIONS AND SPECIAL RULES.—For purposes

of this section—

Regulations

“(1) CLEAN-BURNING FUEL.—The term ‘clean-burning fuel’
means—

“(A) natural gas,

“(B) liquefied natural gas,

“(C) liquefied petroleum gas,

“(D) hydrogen,

“(E) electricity, and '

“(F) any other fuel at least 85 percent of which is
1 or more of the following: methanol, ethanol, any other
alcohol, or ether.

“(2) MOTOR VEHICLE.—The term ‘motor vehicle’ means any
vehicle which is manufactured primarily for use on public
streets, roads, and highways (not including a vehicle operated
exclusively on a rail or rails) and which has at least 4 wheels.

“(8) COST OF RETROFIT PARTS INCLUDES COST OF INSTALLA-
TiON.—The cost of any qualified clean-fuel vehicle property
referred to in subsection (c)(1)A) shall include the cost of
the original installation of such propertg'.

“(4) RECAPTURE.—The Secretary shall, by regulations, pro-
vide for recapturing the benefit of any deduction allowable
under subsection (a) with respect to any property which ceases
to be property eligible for such deduction.

“(5) PROPERTY USED OUTSIDE UNITED STATES, ETC., NOT
QUALIFIED.—No deduction shall be allowed under subsection
(a) with respect to any property referred to in section 50(b)
or with respect to the portion of the cost of any property
taken into account under section 179,

“(6) BASIS REDUCTION.—

“(A) IN GENERAL.—For purposes of this title, the basis
of any property shall be reduced by the portion of the
z:ost of such property taken into account under subsection

a).
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“(B) ORDINARY INCOME RECAPTURE.—For p ses of
section 1245, the amount of the deduction allowable under
subsection (a) with respect to any ?roperty which is of
a character subject to the allowance for depreciation shall
be treated as a deduction allowed for depreciation under
gection 167.

“(g) TERMINATION.—This section shall not apply to any property

placed in service after December 31, 2004.”
(2) DEDUCTION FROM GROSS INCOME.—Section 62(a) is
amended by inserting after paragraph (13) the following new

par h;
%14% DEDUCTION FOR CLEAN-FUEL VEHICLES AND CERTAIN
REFUELING PROPERTY.—The deduction allowed by section 179A.”
(3) CONFORMING AMENDMENTS.—

(A) Section 1016(a) is amended by striking “and” at
the end of paragraph (23), by striking the period at the
end of para:graph (24) and inserting “, and”, and by adding
at the end thereof the following new paragraph:

“(25) to the extent provided in section 179A(eX6XA).”

(B) The table of sections for part VI of subchapter
B of chapter 1 is amended by inserting after the item
relating to section 179 the following new item:

“Sec. 179A. eE_)t'ed'l_m:tion for clean-fuel vehicles and certain refueling prop-
y. .
(b) CREDIT FOR QUALIFIED ELECTRIC VEHICLES.—
IN GENERAL.—Subpart B of part IV of subchagter A
of chapter 1 is amended by inserting after section 29 the
following new section:

“SEC. 30. CREDIT FOR QUALIFIED ELECTRIC VEHICLES.

“(a) ALLOWANCE OF CREDIT.—There shall be allowed as a credit
against the tax imgosed by this chapter for the taxable year an
amount equal to 10 percent of the cost of any a]ualified electric
vehicle placed in service by the taxpayer during the taxable year.

“(b) immmous.—

“(1) LIMITATION PER VEHICLE.—The amount of the credit
all%v(v)gd under subsection (a) for any vehicle shall not exceed

“(2) PHASEOUT.—In the case of an gualiﬁed electric vehicle
placed in service after December 31, 1, the credit otherwise
allowable under subsection (a) (determined after the application
of paragraph (1)) shall be reduced by—

“(A) 25 percent in the case of property placed in service
in calendar year 2002,

“(B) 50 percent in the case of property placed in service
in calendar year 2003, and

“(C) 715 percent in the case of property placed in service
in calendar year 2004. -

“(3) APPLICATION WITH OTHER CREDITS.—The credit allowed
by subsection (a) for any taxable year shall not exceed the
excess (if any) of—

“(A) the regular tax for the taxable year reduced by
the sum of the credits allowable under subpart A and
sections 27, 28, and 29, over—

“(B) the tentative minimum tax for the taxable year.

“(c) QUALIFIED ELECTRIC VEHICLE.—For purposes of this
section—*
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‘1) IN GENERAL.—The term ‘qualified electric vehicle’
means motor vehicle—

A) which is ggwered primarily by an electric motor
drawing current from rechargeable batteries, fuel cells,
or other portable sources of electrical current,

“(B) the original use of which commences with the
taxpayer, and

C) which is acquired for use by the taxpayer and
Q%fﬁrme' F f h (1), th

OTOR VEHICLE.—For purposes o agrap , the

term ‘motor vehicle’ means any vehicle whicga;s manufactured
primarily for use on public streets, roads, and highways (not
including a vehicle operated exclusively on a rail or rails)
and which has at least 4 wheels.

“(d) SPECIAL RULES.—

“(1) BAsis REDUCTION.—The basis of any propertg for which
a credit is allowable under subsection (a) shall be reduced
by the amount of such credit.

“(2) RECAPTURE.—The Secretary shall, by regulations, pro-
vide for recapturing the benefit of any credit allowable under
subsection (a) with respect to any property which ceases to
be progerty eligible for such credit.

“(3) PROPERTY USED OUTSIDE UNITED STATES, ETC., NOT
QUALIFIED.—No credit shall be allowed under subsection (a)
with respect to any property referred to in section 50(b) or
with respect to the portion of the cost of any property taken
into account under section 179.

“(e) TERMINATION.—This section shall not apply to any property

placed in service after December 31, 2004.”

26 USC 30 note.

(2) CONFORMING AMENDMENTS.—

(A) The table of sections for sulg)art B of part IV
of subchapter A of chapter 1 is amended by adding after
the item relating to section 29 the following new item:

“Sec. 30. Credit for qualified electric vehicles.”

(B) Section 1016(a), as amended by subsection (a)3),
is amended by striking “and” at the end of paragra;h
(24), by striking the period at the end of ﬁaragraph (25)
and inserting “, and”, and by adding at the end thereof
the following new paragraph:

“(26) to the extent provided in section 30(dX1).”

(C) Section 53&)(1)(3)(iii) is amended—

(i) by striking “section 29(bX5)B) or” and inserting

“section 29(bX6XB),”, and

(ii) by inserting “, or not allowed under section

30 solely by reason of the application of section

30(b)(3Xg)" before the period.

(D) Section 55(c)2) is amended by striking “2%(bX5),”
and inserting “29(b}6), 30(b)3),”.

(c) EFFECTIVE DATE.—The amendments made by this section

shall apply to property placed in service after June 30, 1993.
SEC. 1914, CREDIT FOR ELECTRICITY PRODUCED FROM CERTAIN

RENEWABLE SOURCES,
(a) IN GENERAL.—Subpart D of IV of subchapter A of

chapter 1 is amended by adding at the end thereof the following
new section:



